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PART II, ITEM 15 
 
Under section 358 of the Code, each TKR shareholder will need to allocate the tax basis in TKR 
shares immediately before the Distribution between the shares of TKR common stock and TMST 
common stock received in the Distribution.   
 
PART II, ITEM 16 
 
Generally, the allocation of tax basis is based upon the relative fair market values of TKR and 
TMST common stock on the Distribution date; however, there is no definitive authority under 
the United States federal income tax law concerning a method for determining  fair market value 
for this purpose.  Generally, under United States federal income tax law, fair market value is the 
price at which property would change hands between a willing buyer and a willing seller, neither 
being under any compulsion to buy or sell and both having had reasonable knowledge of the 
relevant facts. 
 
A generally accepted practice to determine fair market value for this purpose is to use the 
average of the high and the low trading prices for each of TKR and TMST on July 1, 2014, 
which was the first day of trading for TMST on the NYSE. The average of the high and the low 
trading price for TKR was $48.60.  The average of the high and the low trading price for TMST 
was $40.46. Based upon these values, the pre-Distribution tax basis in the TKR shares would be 
allocated 29.39% to TMST and 70.61% to TKR, computed as follows: 
 
  Average Exchange Divided by  

TKR  $48.60        1  $48.60   48.60/68.83   =   70.61%  
                 High/Low    Ratio  Exchange Ratio  Allocation Ratio  

 
TMST  $40.46        2  $20.23
 

   20.23/68.83   =    29.39%  

Total      $68.83 


